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TEN INNOVATE INVESTMENT GROUP MEMBERSHIP AGREEMENT 
 

This is an agreement between you, a member of Ten Innovate Investment Group and Ten Innovate 
India Pvt. Ltd. Registered office No-524, 2nd Main, RMV 2nd Stage, 3rd Block, New BEL Road, 
Bangalore 560092. Throughout this agreement we will refer to you as “members” or "you", the 
investment group as “group” or “Investment group” and we will refer to Ten Innovate India Pvt Ltd. 
as “Ten Innovate”. By joining our membership plan, you accept this agreement, and the herein 
included disclaimer & risk acknowledge. 

GROUP FOCUS 
Our mission involves unfolding opportunities in startup businesses. To pursue this goal, the 
Investment Group collectively performs due diligence, and we may also contribute to the development 
of the idea.  Once the Group has reviewed the business opportunity, and feels it has potential, TEN 
Innovate submits them to your attention, to allow you to assess the business for yourself. 

MEMBERSHIP 
Membership requires an upfront payment of a small annual fee for managing expenses of Ten 
Innovate. Membership is open to any person over 21 years old, with no discrimination regarding 
nationality, religion, capital requirements or financial revenues. TEN Innovate Board reserves the right 
to refuse membership to any person, whom they feel would not add value to the group or for any other 
reason.  

Membership will automatically be renewed for the same duration unless otherwise stated by Client in 
writing. We reserve the right to adjust Membership fees on renewal. When this happens, we will notify 
this to you, and you will have the opportunity to renew membership at the new fee or dissolve the 
agreement.  If we don’t receive the fee from you in a fortnight after receipt of renewal notice, this 
agreement will be automatically terminated for both parties. 

 

TEN INNOVATE SCOPE OF OPERATIONS 
Ten Innovate only coordinates receipt and evaluation of investment opportunities, with the support of 
its members. In no case whatsoever Ten Innovate shall be considered investment advisor, stockbroker, 
investment Fund or other subject regulated under SEBI’s regulation. 

We will not broker an agreement for the purchase of the shares of the startups for which the group 
suggests you invest. You recognize that the latter activity falls entirely out of the scope of our service 
and that will fall out of our responsibility to manage any investment operation in compliance with laws 
and regulations.  

Any purchase of shares or similar investment instrument will, therefore, involve you directly in respect 
to the issuing company. For your peace of mind, we suggest you seek legal advice to avoid any possible 
infringement. 

You recognize that we do not perform any depository service and we will not receive any other money 
from you apart from the membership fee stated above. 

 

NONDISCLOSURE   
All information, recommendations, advice shared by us to you as a member, shall be regarded under 
this agreement as strictly confidential. 

You agree not to disclose to any person, firm, or other company any written or oral information we 
provide without our prior written consent.    
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With regard to the Confidential Information, members hereby agree:  

1. Not to disclose the information to others, without the express written permission of TEN Innovate, 
except: 

a. when a member can demonstrate by written records the information was previously 
known; 

b. when the information now, or in the future, becomes public knowledge; 

c. when lawfully obtained by a member from sources independent of TEN Innovate  

2. Not to directly or indirectly acquire any interest in, or design, create, manufacture, sell or otherwise 
deal with any item or product, based upon the information, except as may be expressly agreed to in 
writing by TEN Innovate 

The member also certifies that any information - including but not limited to business ideas, business 
plans, prototypes, drawings, data and intellectual property - that it shares with the discloser - verbally 
or via any media including electronic media - is not ‘Confidential Information’ of any other individual, 
entity or company that the member is currently associated with or has been associated with in the past 
and agrees that such information can be used by TEN at its discretion at any time.  

 

INFORMATION ACCURACY LEVEL 
We receive part of our data from external sources. Although we perform some level of due diligence, 
you recognize that we cannot assure total accuracy of the information and data provided. 

You agree that any losses resulting from the accuracy of such information as it may affect your 
transactions are normal market risks you will have to bear. We will not be liable relating to the 
performance of the startups you invest in through the group. 

 

PRIVACY COMPLIANCE 
By joining our group, you agree to the privacy policy and to disclose us any information that may be 
required for compliance purposes. 

 

DISCLAIMER & RISKS ACKNOWLEDGMENT 
Although investing in startups is a very interesting opportunity, you should be aware that any 
investment in a single company or multiple companies through the group involves a high degree of 
risk. 

There can be no assurance a Startup will achieve its business plan, or an Investor will receive a return of 
any kind related to its investment.  

These considerations, among others, should be carefully evaluated before investing in a Startup. 

 

Risk Inherent in Startup Investments 
Investments in Startups involve a high degree of risk. Financial and operating risks confronting 
Startups are significant. While targeted returns should reflect the perceived level of risk in any 
investment situation, such returns may never be realized and/or may not be adequate to compensate 
an Investor for risks taken. Loss of an Investor’s entire investment is possible and can readily occur. 
Moreover, the timing of any return on investment is highly uncertain. 
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The Startup market is highly competitive, and the percentage of companies that survive and prosper is 
small. Startup investments often experience unexpected problems in the areas of product development, 
manufacturing, marketing, financing, and general management, among others, which frequently 
cannot be solved. Besides, Startups may require substantial amounts of financing, which may not be 
available through private institutional placements, the public markets or otherwise. 

 

Investment in Technologies 
The value of an Investor’s interests in Startups may be susceptible to factors affecting the technology 
industry Some of the many specific risks faced by such Startups include: Rapidly changing 
technologies; Products or technologies that may quickly become obsolete; Scarcity of management, 
technical, scientific, research and marketing personnel with appropriate training; The possibility of 
lawsuits related to patents and intellectual property; Rapidly changing investor sentiments and 
preferences with regard to technology sector investments (which are generally perceived as risky); 
Exposure to government regulation, making these companies susceptible to changes in government 
policy and delays or failures in securing regulatory approvals. 

 

Changing Economic Conditions 
The success of any investment activity is determined to some degree by general economic conditions. 
The availability, unavailability, or hindered operation of external credit markets, equity markets and 
other economic systems which an individual Startup may depend upon to achieve its objectives may 
have a significant adverse impact on a Startup’s operations and profitability. The stability and 
sustainability of growth in global economies may be impacted by terrorism, acts of war or a variety of 
other unpredictable events. There can be no assurance that such markets and economic systems will be 
available or will be available as anticipated or needed for an investment in a Startup to be successful in 
operating successfully. Changing economic conditions could potentially, and frequently do, adversely 
impact the valuation of portfolio holdings. 

 

Future and Past Performance 
The past performance of a Startup and its management is not predictive of a Startup’s future results. 
There can be no assurance that targeted results will be achieved. Loss of principal is possible, and even 
likely, on any given investment. 

 

Difficulty in Valuing Startup Investments 
It is enormously challenging to determine objective values for any Startup. In addition to the difficulty 
of assessing the magnitude of the risks applicable to a given Startup and the likelihood that a given 
Startup’s business will be a success, there generally will be no readily available market for a Startup’s 
equity securities, and hence, an Investor’s investments will be difficult to value. 

 

Minority Investments 
A significant portion of an Investor’s investments will represent minority stakes in privately held 
companies. As is the case with minority holdings in general, such minority stakes will have neither the 
control characteristics of majority stakes nor the valuation premiums accorded majority or controlling 
stakes. Investors will be reliant on the existing management and board of directors of such companies, 
which may include representatives of other financial investors with whom the Investor is not affiliated 
and whose interests may conflict with the interests of the Investor. 

 



4 
 

Lack of Information for Monitoring and Valuing Startups 
We may not be able to obtain all information it would want regarding a particular Startup, on a timely 
basis or at all. It is possible that the Investor may not be aware on a timely basis of material adverse 
changes that have occurred with respect to certain of its investments. As a result of these difficulties, as 
well as other uncertainties, an Investor may not have accurate information about a Startup’s current 
value. 

 

No Assurance of Additional Capital for Startups 
After an Investor has invested in a Startup, either directly, continued development and marketing of 
the Startup’s products or services, or administrative, legal, regulatory or other needs, may require that 
it obtain additional financing. In particular, technology Startups generally have substantial capital 
needs that are typically funded over several stages of investment. Such additional funding may not be 
available on favorable terms, or at all. 

 

The absence of Liquidity and Public Markets 
An Investor’s investments will generally be a private and illiquid holding. As such, there will be no 
public markets for the securities held by the Investor, and no readily available liquidity mechanism at 
any particular time for any of the investments. There is no public market for Startups, and it is not 
expected that a public market will develop.  

 

Tax Risks 
There are many tax risks relating to investments in Startups are challenging to address and 
complicated. You should consult your tax advisor for information about the tax consequences of 
purchasing equity securities of a Startup. 

 

Withholding and Other Taxes 
The structure of any investment in a Startup may not be tax efficient for any particular Investor, and no 
Startup guarantees that any particular tax result will be achieved. Besides, tax reporting requirements 
may be imposed on Investors under the laws of the jurisdictions in which Investors are liable for 
taxation. Investors should consult their professional advisors with respect to the tax consequences to 
them of an investment in a Startup under the laws of the jurisdictions in which the Investors and/or the 
Startup are liable for taxation. 

 

Lack of Investor Control 
Investors in Startups will unlikely make decisions with respect to the management, disposition or other 
realization of any business decision made by it. 

 

Confidential Information 
Certain information regarding the Startups will be highly sensitive. Competitors may benefit from such 
information if it is ever made public, and that could result in adverse economic consequences to the 
Investors. 

 



5 
 

VARIATION OF PROVISIONS OF THIS INVESTMENT ADVISORY AGREEMENT  
TEN Innovate may partly or totally modify terms of this agreement at any time, such modifications 
becoming effective immediately upon either posting of the amended agreement on its site or 
notification of it to you.  

By continuing to use the website following any such modification you will be deemed to accept such 
amendment. 

   

JURISDICTION AND CHOICE OF LAW 
Provisions of this agreement are governed by Indian law and any issue related to its implementation 
shall be submitted to the Court of Bangalore, Karnataka, India.  
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